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Title  24 — Housing  and  Urban  Development 

CHAPTER  V— OFHCE  OF  ASSISTANT  SEC¬ 
RETARY  FOR  COMMUNITY  PLANNING 
AND  DEVELOPMENT,  DEPARTMENT  OF 
HOUSING  AND  URBAN  DEVELOPMENT 

(Docket  No.  R-76-292] 

PART  570— COMMUNITY  DEVELOPMENT 

BLOCK  GRANTS 

Eligible  Activities 

On  June  9,  1975,  the  Department  of 
Housing  and  Urban  Development  pub¬ 
lished  in  the  Federal  Register  (40  PR 
24692)  the  consolidated  rules  and  regula¬ 
tions  governing  the  conununity  develop¬ 
ment  block  grant  program  imder  Title 
I  of  the  Housing  and  Community  Devel¬ 
opment  Act  of  1974.  Subpart  C  of  Part 
570  of  the  reguations  contained  rules 
for  determining  the  eligibility  of  activi¬ 
ties  to  be  carried  out  imder  the  program. 
The  purpose  of  this  notice  is  to  make 
technical  corrrections  in  order  to  provide 
greater  clarity  and  detail  in  accordance 
with  Interpretations  made  by  the  De¬ 
partment  in  responding  to  questions 
which  arose  during  the  first  year  of  im¬ 
plementation  of  the  Program. 

The  following  sections  have  been 
affected  by  these  corrections; 

1.  Section  570.200(a)  (2)  has  been  re¬ 
organized.  The  new  language  makes  clear 
that  the  listing  of  eligible  works  and 
facilities  is  an  exclusive  listing,  and  that 
all  items  listed  must  be  publicly  owned, 
except  for  historic  properties  for  which 
public  access  is  assured.  In  addition,  it 
notes  that  the  category  of  streets  in¬ 
cludes  streetlights,  signals,  and  other 
normal  street  appurtenances,  but  ex¬ 
cludes  limited  access  ways.  It  also  spec¬ 
ifies  that  permanent  on-site  equipment 
integral  to  the  operation  of  a  sanitary 
landfill  is  eligible. 

2.  Section  570.200(a)  (3)  now  specifies 
that  code  enforcement  is  eligible  in  “de¬ 
lineated  areas”  in  order  to  stress  that 
code  enforcement  must  focus  on  a  given 
area  and  may  not  be  city  wide. 

3.  Section  570.200(a)  (4)  now  states 
explicitly  that  block  grant  funds  may  be 
used  to  rehabilitate  acquired  housing  for 
use  or  resale  for  housing  use.  In  addi¬ 
tion,  it  adds  a  provision  for  refinancing 
properties  to  be  rehabilitated  with  block 
grant  fimds  since  such  refinancing  was 
eligible  under  the  predecessor  Section 
312  Rehabilitation  Loan  Program. 

4.  Section  570.200(a)  (12)  makes  ex¬ 
plicit  that  land  use  planning,  develop¬ 
ment  of  codes  and  ordinances  related  to 
housing  and  community  development, 
and  functional  planning  of  actitvltles 
eligible  for  assistance  may  be  carried  out 
with  block  grant  funds. 

5.  Section  570.200(a)  (13)  now  speci¬ 
fies  that  housing  counseling  and  other 
activities  designed  to  further  the  fair 
housing  provisions  of  the  regulations  are 
eligible  administrative  costs. 

6.  Section  570.200(c)  now  states  that 
items  of  administrative  cost  listed  in  At¬ 
tachment  B,  Section  C  of  TTdC  74-4  are 
eligible  to  the  extent  they  constitute  rea¬ 
sonable  administrative  costs  and  are  not 
listed  as  ineligible.  This  addition  con¬ 
stitutes  the  prior  grantor  agency  approv¬ 


al  required  by  PMC  74-4  as  it  applies  to 
block  grants. 

7.  Section  570.201(a)  adds  clarifica¬ 
tion  that  where  acquisition  of  real  prop¬ 
erty  includes  an  Improvement  which  is 
to  be  used  for  an  ineligible  pubUc  facility, 
the  portion  of  the  acquisition  cost  at¬ 
tributable  to  the  improvement,  as  well  as 
the  cost  of  any  rehabilitation  or  conser¬ 
vation  imdertaken  to  adapt  the  property 
for  such  use  is  ineligible. 

8.  Section  570.201(a)  (3)  makes  clear 
that  communitywide  facilities,  other 
than  those  specifically  authorized,  are 
ineligible. 

9.  Section  570.201(b)  incorporates 
provisions  regarding  eligibility  of  equip¬ 
ment  under  the  block  grant  program. 

10.  Section  570.201(e)  is  amended  to 
delete  the  provision  that  appeared  to 
permit  use  of  block  grant  fimds  to  con¬ 
duct  communitywide  voter  registration 
drives.  This  change  clarifies  the  initial 
intent  of  this  provision,  namely,  that  it 
would  not  be  improper  to  conduct  com¬ 
munitywide  voter  registration  drives  in 
facilities  which  were  provided  with  block 
grant  funds,  although  block  grant  funds 
could  not  be  used  to  pay  for  the  costs  of 
conducting  the  drive. 

11.  Section  570.201(h)  states  the  pro¬ 
visions  regarding  eligibility  of  costs  in¬ 
curred  prior  to  notification  of  a  funding 
{^proval  by  HUD. 

The  revisions  contained  herein  are 
technical  in  nature  and  are  designed  to 
clarify  previously  established  policy  and 
do  not  constitute  new  policy.  These  re¬ 
visions  are  essential  for  blodc  grant  ap¬ 
plicants  who  are  presently  preparing  ap¬ 
plications  for  submission  in  Fiscal  Year 
1976.  Additional  amendments  involving 
interpretation  of  policy,  partto^rly  with 
regaifi  to  public  services,  will  be  pub¬ 
lished  for  comment  at  a  later  date. 

Accordingly,  the  Assistant  Secretary 
for  Community  Planning  and  Develop¬ 
ment  has  determined  that  it  is  imprac¬ 
tical,  unnecessary,  and  contrary  to  the 
puUic  Interest  to  follow  a  notice  of  pro¬ 
posed  rulemaking  procedure  and  that 
good  cause  exists  for  making  these  regu¬ 
lations  effective  on  the  date  of 
publication. 

In  connection  with  the  em-ironmental 
review  of  the  proposed  amendments  to 
the  regulations,  a  Finding  of  Inapplica¬ 
bility  has  been  made  under  HUD  Hand¬ 
book  1390.1,  38  FR  19182.  A  copy  of  the 
Finding  is  available  for  inspection  in  the 
Office  of  the  Rules  Docket  CTlerk,  Office 
of  the  General  Counsel,  Room  10245,  De¬ 
partment  of  Housing  and  Urban  Devel¬ 
opment,  451-7th  Street,  SW.,  Washing¬ 
ton,  D.C.  20410. 

It  is  hereby  certified  that  the  economic 
and  infiationary  impacts  of  these  pro¬ 
posed  regulations  have  been  carefully 
evaluated  in  accordance  with  OMB  Cir¬ 
cular  No.  A-107. 

These  amendments  are  Issued  under 
the  authority  of  Title  I  of  the  Housing 
and  Community  Development  Act  of 
1974  (Pub.  L.  93-383) .  and  sec.  7(d) ,  De¬ 
partment  of  Housing  and  Urban-Devel¬ 
opment  (42  U.S.C..  3535(d) ) . 

In  consideration  of  the  foregoing.  24 
CFR  Part  570,  Subpart  C  is  revised  to 
read  as  follows; 


Subpart  C— Eligible  Activities 

570.200  Eligible  activities. 

670J201  IneUglble  activities. 

Atjthoeitt:  Pub.  L.  93-383,  sec.  7(d)  (42 
U.S.C.  3535(d)) 

Subpart  C — Eligible  Activities 
§  570.200  Eligible  activities. 

(a)  Grant  assistance  for  a  Community 
Development  Program  may  be  used  only 
for  the  following  activities; 

(1)  Acquisition  in  whole  or  in  part  by 
purchase,  lease,  donation,  or  otherwise, 
of  real  property  (including  air  rights, 
water  rights,  and  other  interests  there¬ 
in)  ,  which  Is — 

(1)  Blighted,  deteriorated,  deteriorat¬ 
ing,  undeveloped,  or  inappropriately  de¬ 
veloped  from  the  standpoint  of  sound 
community  development  and  growth,  as 
determined  by  the  recipient  pursuant  to 
State  and  local  laws; 

(ii)  Appropriate  for  rehabilitation  or 
conservation  activities; 

(iii)  Appropriate  for  the  preservation 
or  restoration  of  historic  sites,  the  beau¬ 
tification  of  urban  land,  the  conserva¬ 
tion  of  open  spaces,  natursd  resources, 
and  scenic  areas,  the  provision  of  rec¬ 
reational  opportunities,  or  the  guidance 
of  urban  development; 

(iv)  To  be  used  for  the  provision  of 
public  works,  facilities,  and  improve¬ 
ments  eligible  for  assistance  under  para¬ 
graph  (a)  (2)  of  this  section;  or 

(V)  To  be  used  for  other  public  pur¬ 
poses,  including  the  conversion  of  land 
to  other  uses  where  necessary  or  appro¬ 
priate  to  the  community  development 
program. 

(2)  Acquisition,  construction,  recon¬ 
struction,  rehabttitaUon,  or  histallation 
of  only  the  foBowing  public  works,  pub¬ 
lic  facilities,  and  site  or  other  improve¬ 
ments: 

(i)  Neighborhood  facilities  which  (A) 
are  designed  to  serve  a  particular  neigh¬ 
borhood  and  provide  services  for  that 
area,  except. that  such  facilities  may 
serve'  an  oitiro  community  of  under  10,- 
000  population;  (B)  provide  health,  rec¬ 
reational,  social,  or  similar  community 
services;  (C)  may  be  either  single  pur¬ 
pose  or  multipurpose  in  nature. 

(ii)  Senior  centers. 

(iii)  Historic  properties,  (including 
privately  owned  properties  for  which 
there  is  public  access). 

(iv)  Utilities. 

(V)  Streets,  street  lights,  traffic  sig¬ 
nals,  signs,  street  furniture,  trees,  and 
other  normal  appurtenances  to  streets, 
but  excluding  expressways  and  other 
limited  access  ways. 

(vi)  Water  and  sewer  facilities,  except 
for  sewage  treatment  works  wWch  are 
described  as  ineligible  in  570.201(a). 

(vii)  Foundations  and  platforms  for 
air  rights  sites. 

(viil)  Pedestrian  malls  and  walkways, 
(ix)  Pai^,  playgrounds,  and  other  fa¬ 
cilities  for  recreational  participation. 

(X)  Flood  and  drainage  facilities  in 
cases  where  assistance  for  such  facilities 
has  been  determined  to  be  unavailable 
under  other  Federal  laws  or  programs 
pursuant  to  to  the  provisions  of  §  570.607. 
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(xl)  Parking  facilities,  solid  waste  dis¬ 
posal  facilities  (including  permanent  on¬ 
site  equipment  integral  to  the  operatkm 
of  a  sanitary  landfill),  and  fire  protec¬ 
tion  equipment  and  facilities  which  are 
located  in  or  serve  areas  in  a^ch  other 
activities  included  in  the  community  de¬ 
velopment  program  described  in  {  570.- 
303(b)  are  to  be  carried  out. 

(3)  Code  enforcement  in  delineated 
areas  which  are  deteriorated  or  deteri¬ 
orating  and  in  which  such  enforcement, 
together  with  public  improvemoits  and 
services  to  be  provided,  may  be  expected 
to  arrest  the  decline  of  the  area. 

(4)  Clearance,  demolition,  removal, 
and  r^iabilltation  of  buildings  and  im¬ 
provements,  including  (i)  Interim  assist¬ 
ance  to  alleviate  harmful  conditions  in 
which  immediate  public  action  is  needed; 

(il)  rehabilitation  of  acquired  properties 
for  use  or  resale  in  the  provision  of  hous¬ 
ing;  (ill)  demolition  and  modernization 
(but  not  new  construction)  of  publicly 
owned  low-income  housing;  and  (iv)  fi¬ 
nancing  rehabilitation  of  privately 
owned  properties  through  the  direct  use 
of  fimds  in  the  provision  of  grants,  loans, 
loan  guarantee  and  Interest  supple¬ 
ments  when  provided  in  connection  with 
other  physical  development  activities  de¬ 
scribed  in  the  community  development 
program  which  are  eligible  for  assistance 
imder  this  Part.  Loans  for  the  rehabili¬ 
tation  of  residential  property  may  in¬ 
clude  an  amount  to  refinance  existing  in¬ 
debtedness  secured  by  such  property  if 
such  refinancing  Is  necessary  to  enable 
the  loan  recipient  to  amortize,  with  a 
monthly  payment  of  not  more  than  20 
per  centum  of  the  average  monthly  in¬ 
come  of  the  loan  recipient,  such  loan 
and  any  other  Indebte^ess  secured  by 
the  property  of  the  loan  recipient. 

(5)  Special  projects  directed  to  the  re¬ 
moval  of  material  and  architectural 
barriers  which  restrict  the  mobility  and 
accessibility  of  elderly  and  handicapped 
persons. 

(6)  Payments  to  housing  owners  for 
losses  of  rental  inccxne  incurred  in  hold¬ 
ing  for  temporary  periods  housing  imlts 
to  be  utilized  for  the  relocation  of  indi¬ 
viduals  and  families'  displaced  by  pro¬ 
gram  activities  assisted  under  this  Part. 

(7)  Disposition,  throu^  sale,  lease, 
donation,  or  otherwise  of  any  real  prop¬ 
erty  acq\iired  pursuant  to  this  Part  or  its 
retoition  for  public  purposes,  provided 
that  the  proce^  from  any  su^  disposi¬ 
tion  shall  be  expended  only  for  acti'^tles 
in  accordance  with  this  Part. 

(8)  Provision  of  public  s^wlces  not 
otherwise  available  to.  areas,  or  serving 
residents  of  areas,  in  which  the  recipient 
is  imdertaking  or  will  undertake,  othtf 
activities  described  in  §  570.303(b) 

(l)(i),  where  such  services  are  deter¬ 
mined  to  be  necessary  or  appropriate  to 
support  such  other  activities  and  where 
assistance  in  providing  or  securing  such 
services  under  other  applicable  Federal 
laws  or  programs  has  been  applied  for 
and  doai^  or  not  made  available  pursu¬ 
ant  to  the  provisions  of  S  570.607.  For  the 
purposes  of  this  paragraph,  such  services 
shall  be  directed  toward  (1)  improving 


the  community's  public  services  and  fa- 
cihUes  including  those  ctmcemed  with 
the  employment,  economic  development, 
crime  prevention,  child  care,  health,  drug 
abuse,  educatkm.  w^are,  or  recreation 
needs  of  persons  residing  in  such  areas, 
and  (ii>  cowdinating  public  and  private 
develoimiait  ];m>grams. 

(9)  Payment  (rf  the  non-Federal  share 
required  in  cmmectlon  with  a  Federal 
grant-in-aid  program  undertakoi  as 
part  of  the  community  development  pro¬ 
gram  pursuant  to  §  570.303(b) .  Protnded, 
That  such  payment  shall  be  limited  to 
activities  otherwise  eligible  under  this 
section. 

(10)  Payment  of  the  cost  of  complet¬ 
ing  a  project  funded  \mder  Title  1  the 
Housing  Act  of  1949. 

(11)  Rdocation  paymmts  and  assist¬ 
ance  fmr  individuals,  families,  businesses, 
nonpn^t  organizations,  and  farm  op¬ 
erations  displaced  by  activities  assisted 
under  this  Part. 

(12)  Activities  necessary  (1)  to  develop 
a  comprehensive  conmnmlty  develop¬ 
ment  plan  addressing  the  needs,  strategy, 
and  objectives  to  be  sinmnariaed  in  the 
application  pursuant  to  S  570.303(a) .  in¬ 
cluding  but  not  limited  to  land  use  ifian- 
ning.  devdf^ment  of  codes  and  ordi¬ 
nances  related  to  housing  and  community 
development  programs,  and  fxmctlonal 
planning  of  activities  eligible  tor  assist¬ 
ance  under  this  subpart,  but  including 
only  such  public  sovlces  as  are  necessary 
or  appropriate  to  support  activities 
meeting  such  needs  and  objectives,  and 
(11)  to  develop  a  pollcy-plannlng- 
management  capacity  so  that  the  recipi¬ 
ent  may  more  rationally  and  effectively 
(A)  determine  its  community  develop¬ 
ment  and  housing  needs.  (B)  set  long¬ 
term  goals  and  short-term  objectives 
related  to  these  needs,  (C)  devi^  pro¬ 
grams  and  activities  to  meet  the  goals 
and  objectives,  (D)  evaluate  the  progress 
of  such  programs  in  accomplishing  these 
goals  and  objectives;  and  (E)  c'airy  out 
management,  coordination,  and  monitor¬ 
ing  of  activities  necessary  for  effective 
planning  implementation. 

(13)  Payment  of  reasonable  adminis¬ 
trative  costs  and  canylng  charges  related 
to  the  planning  and  execution  of  com¬ 
munity  development  and  housing  activi¬ 
ties,  including  but  not  limited  to  (1) 
housing  counseling  and  other  activities 
designed  to  fiirther  the  fair  housing  pro¬ 
visions  of  S  570.303(e)  (1)  and  the  hous¬ 
ing  objectives  of  S  570.303(c)  (4)  (il).  and 
(ii)  the  provision  of  information  and.  at 
the  discretion  of  the  recipient,  of  re¬ 
sources  to  residents  of  areas  in  which 
other  community  development  activities 
described  in  §  570.303(b)  and  the  housing 
ativitles  covered  in  the  Housing  Assist¬ 
ance  Plan  described  in  §  570.303(c)  are 
to  be  concentrated  with  respect  to  the 
planning  and  execution  of  such  activities. 

(b)  Notwithstanding  anything  to  the 
contrary  in  this  section  or  in  §  570.201, 
any  ongoing  activity  being  carried  out  in 
a  model  cities  program  shall  be  eligible 
for  funding  under  this  Part  from  that 
portion  of  the  hold-harmless  amount  at¬ 
tributable  to  such  model  cities  program 


imtil  the  lUDplicant  has  received  five  years 
of  funding  for  such  activities  as  calcu¬ 
lated  pursuant  to  i  570.103(c)  (2) (Hi). 
For  the  purpose  of  this  paragraph,  the 
term  “ongoing  activity”  means  any  modd 
cities  activity  imderway  as  of  January  1. 
1975,  that  was  approved  and  funded  by 
HUD  on  or  before  June  30.  1974. 

(c)  Costs  Incurred  in  carrying  out  the 
program,  whether  charged  to  the  pro¬ 
gram  on  a  direct  or  an  indirect  basis, 
must  be  in  conformance  with  the  require¬ 
ments  of  Federal  Management  Circular 
74-4.  “(Tost  Principles  Applicable  to 
Grants  and  Contracts  with  State  and  Lo¬ 
cal  Gov^mnents.**  All  items  of  coat  listed 
in  Attachment  B.  Sectiem  C  of  that  Cir¬ 
cular  (except  Item  6,  preagreement  costs, 
which  are  dOglble  only  to  the  extent  au¬ 
thorized  in  §  570.302)  are  allowable  with¬ 
out  prior  approval  to  the  extent  they  con¬ 
stitute  reasonable  costs  and  are  other¬ 
wise  eligible  imder  this  Subpart. 

§  570.201  Ineligible  activities. 

Any  type  of  activity  not  descrtt>ed  in 
§  570.200  is  indigible.  The  foUoerlng  list 
of  examples  of  Ineligible  acttvltieB  ta 
merely  illustrative,  and  does  not  consti¬ 
tute  a  list  of  all  ineligible  aettvitiea 
(a)  PiMic  works,  tocOiaes.  card  site  or 
other  improoemeniM.  The  general  rule  is 
that  public  works,  facilities,  and  site  or 
other  imiMrovements  are  to  be 

acquired,  constructed,  reconstrweted.  re¬ 
habilitated,  or  Installed  they  are 

specifically  mentioned  in  S  570.200(a) 

(2) ,  or  were  previously  eligible  under  any 
of  the  programs  consolidated  by  the  Act 
(except  the  public  facilities  loan  program, 
the  model  cities  program,  and  as  an  ur¬ 
ban  renewal  local  grant-in-aid  eU^ble 
imder  section  110(d)(3)  of  the  Housing 
Act  of  1949)  and  cited  in  S  570.1(c). 
Where  acquisition  of  real  pn^icrty  in¬ 
cludes  an  existing  improvement  which  is 
to  be  utilized  in  the  provision  of  an  in¬ 
eligible  public  facility,  the  portion  of  the 
acquisition  cost  attributable  to  such  im¬ 
provement,  as  well  as  the  cost  of  any  re¬ 
habilitation  or  conversion  undertaken 
to  adapt  or  make  the  property  suitable 
for  such  use,  shall  be  ineligible.  Examples 
of  facilities  which  cannot  be  provided 
with  these  funds  include  the  following : 

(1)  Buildings  and  facilities  for  the 
general  conduct  of  government,  such  as 
city  halls  and  other  headquarters  of  gov¬ 
ernment  (where  the  governing  body 
meets  regularly),  of  the  recipient  and 
which  are  predominantly  used  for  muni¬ 
cipal  purposes,  courthouses,  police  sta¬ 
tions,  and  other  muncipal  ofBce  build¬ 
ings; 

(2)  Stadiums,  sports  arenas,  auditori¬ 
ums,  concert  hails,  cultural  and  art  cen¬ 
ters,  convention  centers,  museums,  cen¬ 
tral  libraries,  and  similar  facilities,  but 
excluding; 

(i)  A  neighborhood  library,  and 

(ii)  cultural,  art,  museum,  and  similar 
facilities  included  as  part  of  a  neighbor¬ 
hood  facility; 

(3)  Any  facility  whose  service  is  com¬ 
munitywide.  or  whose  function  is  by  its 
nature  commimltywlde.  unless  it  serves 
an  entire  community  of  under  10,000 
population  (»:  is  expressly  authorized 
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other  than  as  a  neighborhood  facility  by 
§  570.200(a)  (2) .  Examples  of  facilities 
which  would  ordinarily  be  ineligible  as 
being  communitywide  are  central  social 
service  facilities,  sheltered  workshops, 
group  homes,  and  halfway  houses. 

(4)  Schools  generally,  including  ele¬ 
mentary.  secondary,  college  and  univer- 
si^  facilities,  but  excluding  a  neighbor¬ 
hood  facility  or  senior  center  in  which 
classes  in  practical  and  vocational  ac¬ 
tivities  (such  as  first  aid,  homemaking, 
crafts,  etc.)  may  be  taught; 

(5)  Airports,  subways,  trolley  lines, 
bus  or  other  transit  terminals,  or  sta¬ 
tions,  and  other  transportation  facilities; 

(6)  Hospitals,  musing  homes,  and 
other  medical  facilities,  but  excluding  a 
neighborhood  facility  or  senior  center 
which  provides  health  services;  and 

(7)  Treatment  works  for  sewage  or  in¬ 
dustrial  wastes  of  a  liquid  natiure. 

(b)  Purchase  of  equipment.  Except  for 
construction  equipment  described  in 
I  S70.200(a)  (2)  (xi) ,  the  purchase  of 
construction  equipment  is  ineligible,  but 
cmnpensation  for  the  use  of  such  equip¬ 
ment  through  depreciati<m  or  use  al¬ 
lowances  pursuant  to  Attachment  B  of 
Federal  Management  Circular  74-7  for 
an  otherwise  eligible  activity  is  an  an  eli¬ 
gible  cost.  The  pmchase  of  furnishings  or 
other  personalty  not  an  integral  struc¬ 
tural  fixture  is  ineligible  unless  (1)  eli¬ 
gible  under  §  570.200(a)  (8) ,  (2)  specifi¬ 
cally  mentioned  in  §  570.200(a),  or  (3) 
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necessary  for  tise  by  the  recipient  in  the 
administration  of  its  community  devel¬ 
opment  program  piusuant  to  $  570.200 
(a) (13). 

(c)  Operating  and  maintenance  ex¬ 
penses.  Except  for  the  public  services  de¬ 
scribed  in  §  570.200(a)  (8).  and  the  in¬ 
terim  assistance  authorized  imder  §  570.- 
200(a)(4),  operating  and  maintenance 
expenses  in  connection  with  commvmity 
services  and  facilities  are  not  eligible. 
Examples  include  maintenance  and  re¬ 
pairs  of  water  and  sewer  and  parking  fa¬ 
cilities,  and  salaries  of  staff  operating 
such  facilities. 

(d)  General  government  expenses.  Ex¬ 
cept  for  the  provisions  of  §  570.200(c) . 
expenses  required  to  carry  out  the  regu¬ 
lar  responsibilities  of  the  unit  of  general 
local  government  are  not  eligible.  Exam¬ 
ples  Include  all  ordinary  general  govern¬ 
ment  expenditures  not  related  to  the 
community  development  program  de¬ 
scribed  piursuant  to  §  570.303(b)  and  not 
related  to  activities  eligible  under  §  570.- 
200. 

(e)  Political  activities.  No  expenditure 
may  be  made  for  the  use  of  equii»nent 
or  premises  for  political  purposes,  spon¬ 
soring  or  conducting  candidates’  meet¬ 
ings.  engaging  in  voter  registration 
activity  or  voter  transportation,  or  other 
partisan  political  activities. 

(f)  New  housing  construction.  Con¬ 
struction  of  new  permanent  resldoitial 
structures,  or  any  program  to  subsidize 


or  finance  such  construction,  is  not  a 
permissible  use  of  funds  provided  imder 
this  Part,  except  as  provided  under  the 
last  resort  housing  provisions  of  24  CFR 
Part  43, 

(g)  Income  payments:  Except  as  au¬ 
thorized  under  S  570.200,  funds  may  not 
be  expended  for  Income  payments  for 
housing  or  for  any  other  purpose.  Ex¬ 
amples  include  payments  for  income 
maintenance,  housing  allowances,  down- 
payments,  and  mortgage  subsidies. 

(h)  Prior  costs.  Costs  incurred  by  a 
recipimt  prior  to  notification  of  a  fund¬ 
ing  approval  by  HUD  are  not  eligible  for 
assistance  under  this  Part,  except  where 
such  costs  are  to  complete  activities  pre¬ 
viously  approved  and  assisted  under  the , 
urban  renewal  program,  the  water  and 
sewer  facilities  program,  the  neighbor¬ 
hood  facilities  program,  or  the  open 
space  land  program,  described  in  §  570.1 
(c)  (1),  (3),  (4)  and  (6) ,  respectively,  or 
where  the  costs  are  Incurred  in  accord¬ 
ance  with  the  timing  requirements  of 
§  570.302,  s  570.400(e),  and  §  570.602(a). 

Effective  date.  These  amendments  are 
effective  on  January  19,  1976. 

Warren  H.  Butler, 
Deputy  Assistant  Secretary  for 
Community  Planning  and  De¬ 
velopment. 
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